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ance proceeds shall be applu:d to the sums secured by this Morgage, with the excess, if any, paid to Borrower.

sor 1383 erce 82

Usirorm CovExaxTs. Bomower and Lender covenant ard agrce as follows:

1. PavysmeNT of Prixcrear asp InTtegest. Borrower shall promptly pay when due the principel ¢«f and interest on the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes anp Insurance. Subject to applicatle law ¢r to a written waiver by Lender, Borrower shall pay to
Lender ¢n the day monthly installments of principal and interest are payable under the Note, unul the Nute is paid in full, a sum
(hcrein “Funds™) equal to onetwellth of the yearly taxes and assessments which may attain ptiority over this Mortgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazaid insurance, plus one-twelfth of vearly pre-

mium installments For mortgage insurarce, if any, all as reasonably estimated initially and from time to imre b\' Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a Federal or state
agency (ux!udmg Lender if Lender is such an institution). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums 2nd ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying and
compiling said assessments and bills, unless Lender pays Bartower interest cn the Tunds and appliceble iw permits Lender to make
such a charge. Bomrower and kender may agree in writing at ‘the time of e\ecutmn of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agzeement is made or applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings ¢n the Funds. Lender shall give to Borrower, without charge, an annual accouniting of the

Funds showing credits and debits to the Funds and the purpose for s w hich exch debit to the Funds was made. The Funds are pledged
as additicnal sccumy for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the
due dates of taxes, assessments, inwrance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and grousd rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid 10
Borrower o1 credited to Borrewer on monthly installments of Furds. If the amcunt of the Funds keld by Lender shall not be
suﬂ':nent to pay taves, assessments, insuance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
neocssa:y to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borower requesting payrent thercof.

Upon payment in full of all sums secured by this \lortg&ge, Lender chall prompﬂ) refund o Bom’-wer any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is othenvise acquired by Lender, Lender shall apply,

no Later than immediately prior to the sile of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. ArrLicamiox oF Pavumexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs | and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Bomower under paragraph 2
hereof then to interest paya'ble cn the Note, then to the principal of the Note, and then to interest and prindpal on 2ny Future Advances.

4. Craancss; Liens. Borrower shall pay 2ll taxes, assessments and cther charges, fnes and impositions atlnbutabfe to the
Property which may attain a priority over this Mortgage, and Jeasehold payments or ground rents, if any, in the manner pravided
under paragraph 2 hereol or, if not pard in such minner, by Borrower making payment, when due, Jirectly to the payee thereof.
Besrower shall promptly  furnish to Lender all Nctices of amounts due under this paragraph, and in the event Bomrower shall make
payment directly, Borrower shall proml:d) furnish to Lender ruteipts evidencing such payments. Borrower shall promptly discharge
any Len “which has ‘priority over this Mortgage; provided, that Bortower shall not be_required to dischar Ige apy such lien so long as
Bormower shall agree in wwriting to the payment of the obligaticn <ecured by such kién in a manner aoct"pub!e to l_ender, or shall in

good faith contest such lien by, or defend enforcement of such lien in, “legal proceedmgs which cperate 10 prevent the -énforcement
of the lien or forfeiture of the Property o any part thereof.

5. Hazaro I\sumxcs- Borrower <hall l:eep the improvements now existing or hereafter erected ¢n the Property insured
against Joss by fire, bazards included within the term “extended coverage,” and such cther hazards a5 Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount c-f tuch caverage excesd
that amount of coverage required to pay the sums secured by this Morntgige. -

The insurance carrier providing the insurance shall be chocen by Bomower subject 1o appmva] by Lendef; provided, that such
approval shall not be unreasonably withkeld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if net paid in such manner, by Borrower making payment, when due, directly 1o the insurance carrier.

All insurance policies and renewals thereof shall e in form acceptable to Lender and shall incdude a standard mortgage
clause in favor of a2nd in form acceptsble to Lender. Lender shall have the right to hold the; polices and renewals thereof, and
Bortower shall promptly furnish 10 Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
gnt prompt notice to the insurance camier and lender. “Lender n'ay make proof of luss if not made prumpd} b)' Borrower.

Unless Lender and Borrower ctherwise agree in writing, jrsurance proceeds shall be apphed to resto:auon or repair of the
Property damaged, provided such resration or répair is econotmcall} feasitle and ihe secunty of this Mortgage is not thereby
impaired. If such restoration or repeir is not economically feasible or if the security of this Mortgage would be impaired, the insur-
If the Propenty
is abandoned by Botower, or if Bomower fails to respord to Lender within 30 days from the "daté notice is mailed by Lender to

Borower that the insurance camier ofers to setle a chim for insurance benehits, Lender is authorized :_o collect and apply the insur-
ance proceeds at Lender™s option either to restoration vr zepait of the Property or 1o the sums secured by this Mortgage,

tnkss Lender and Borrower ctherwise agree in writing, any such application of proceeds to prncipal shall ot extend or
pestpene the due date of the montbly installments referred to in paragraphs 1 and 2 hereof or change the amount of such instaliments.
H under paragraph 18 hereof the Property is z2cquired by Lender, all right, tile ard interest of Borrower in and to any insurance
pobices and in and to the proceeds thereof resuliing from damage to the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately prior to such sale or acquisition.

6. PreserRvaTiON AND Maiexance oF Prorerry; LEasenorps; Coxpoyxuxiums; Praxxes Usit DeverLoryexts. Borrower

shali keep the Property in good repair and shall not commit waste ¢t permit impairment or deteroration of the Property and shall
comply with the provisions of any leace if this Mortgage is on a leasehold. If this Mortgage is on a unit in a condominium or a
plnned unit development, Borrower shall peiform ol of Borrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-Jaws and regulations of the condominium « plinned unit developrment,
and constituent documents. If a2 condominium ¢ planned unit development rider is executed by Bomower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incerporated into and shall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were a pant heredf.

7. Prorecnox oF LENDERS Securiry. If Borrower fails to perform the covenants 2nd agreements contained in this Morigage,
of if any action o proceeding is commenced which matenaH} affects Lender's interést in the Property, mdudmg, but not limited 10,
cminent domain, insclvency, code cnfc-rcemcm of amangements o pmcei‘dmgs involving 2 bankrupt o d«cdcn! then Lender at
Lender’s cption, upon motice to Borower, may make such appearances, disburse such sums and take such action as is nevessary to
protect Lender’s interest, including, but not limited to, disbursement of reasonable aticrney’s fees 2nd entry upen the Property to
make reqaits. If Lender requited morigage insurance as a conditiin of making the loan secured by this Mortgage, Borrower shall
fay the premiums required to maintin such insurance in  effect until such time as the requirement for such insurance terminates
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